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RESETTLEMENT: COMPENSATION

 Types of costs:
 Reproduction cost- to produce the same thing
 Replacement cost – same or better utility
 Depreciation – due to use (financial-physical)
 Emotional cost – cannot replace



WHY DON’T PEOPLE ACCEPT COMPENSATION?

COST > BENEFIT

 Secondary Factors:
 Time
 Faith
 Compensation type
 Uncertainties/bureaucratic process

RESETTLEMENT: COMPENSATION

 Types of costs:
 Reproduction cost- to produce the same thing
 Replacement cost – same or better utility
 Depreciation – due to use (financial-physical)
 Emotional cost – cannot replace



CASE STUDY-1: SLUM AND RE-SETTLEMENT

 Squatter population of Dhaka - 14% of the total in 1974. 
 Eviction because of:

 Because of pressure on the government from the press and the more 
fortunate members of the society

 In1975, clear 172,589 squatters from the streets and vacant lands of 
Dhaka.

 The squatter people were dumped in three peripheral resettlement 
camps where virtually no preparations had been made for them 
(Choguill, 1993). 

• A UN Mission in 1975 remarked:
“…before any action is taken to resettle

or remove squatters…steps be taken with a view to
developing a short-term strategy for dealing with the
squatter problem”. (Ullah, 1994; Rahman, 2001, 58).



CASE STUDY-2: SLUM AND RE-SETTLEMENT

 The Korail slum in Dhaka sits on over 0.69 km2 of government land.
 Over 40,000 residents bordering wealthy neighbourhoods
 In January 2012, the High Court ordered to clear the land, 
 In April 2012, almost 2,000 homes in Korail without advance notice
 4,500 people were homeless
 Protest from the residents, NGOs and citizen associations
 The government had to withdraw from the total eviction plan. 

 Ain o Salish Kendra, petitioned to the High Court to pass an order 
to make sure “…the rehabilitation of the Korail slum dwellers before 
any eviction drive”.

 The High Court passed an order to this effect, but was neglected in 
this case. 





Issues National Policies International Policies
ARIPO 1982 IAARB 2017 WB policy ADB Policy
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People With land title Entitled to 
compensation

Entitled to 
compensation

Entitled to 
compensation

Entitled to 
compensation

People without land 
title

Not entitled to 
compensation

Not entitled to 
compensation

Entitled to 
compensation

Entitled to 
compensation

Marginalized 
communities[1]

Not entitled to 
compensation

Not entitled to 
compensation

Special consideration 
for compensation and 
assistance

Special 
consideration for 
compensation and 
assistance
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Replacement cost Not entitled to 
compensation

Not entitled to 
compensation

Entitled to 
compensation [2]

Entitled to cash 
compensation

Relocation assistance Not entitled to 
compensation

Not entitled to 
compensation

Entitled to cash 
compensation

Entitled to cash 
compensation

Income and 
livelihood restoration

Not entitled to 
compensation

Not entitled to 
compensation

Assistance for new job 
opportunity

Assistance for new 
job opportunity

Access to common 
property resources

If religious 
properties, cannot 
be acquired

If religious 
properties are 
acquired then 
rebuild them

Provision of facilities 
in least cost

Ensures access 
through consulting 
with host 
community

Loss of land In cash 
compensation

In cash 
compensation

In kind or in cash 
compensation

In cash or in kind 
compensation

Social capital 
recovery

None None Integration with host 
community

Integration with 
host community

Table 1: Comparison among resettlement policies



Types of losses Compensation/HH Total/HH

Homelessness/Loss of 
Shelter

All affected squatters will be entitled to compensation in cash for affected 
structures/shelter.
- Shifting Allowance/Replacement cost for one-time [1]:
o (for buying construction materials Tk. 4700)[7]

o (for labor cost Tk. 1750)
o (for transport of household belongings Tk. 380)
o (for transport of salvage materials Tk. 470)

Tk. 7,300

Joblessness/ Loss of 
Income or wages

- All affected squatters will be entitled to –
o Transition allowance for the permanent loss of income/wages for a period of 

6 months (@ Tk. 2600/ month)[2]

o In case of temporary loss of income/wages immediately after shifting for 
taking day off from job, a period of average 15 days (@ Tk. 185/ day) [3]

o For 57 vulnerable households (Female-headed households/hardcore poor) 
one-time payment of their one month’s average income (Tk. 4500/HH)[4]

Tk. 22,875

Food insecurity - All affected squatters will be entitled to:
o Food assistance during the transfer period for 3 days (@ Tk. 150/day) [5] Tk. 450

Reduced access to 
common properties 
and infrastructures

All affected squatters will be entitled to transport allowances for having access to 
common facilities during the transition period for 1 month [2]

o (for going to market @ Tk. 350/month)
o (for going to school @ Tk. 300/month)
o (for going to hospital @ Tk. 325/month)
o (for going to work place @ Tk. 300/month)
o Allowance for safe drinking water for the period of 6 months [6] (@ Tk. 

300/month)

Tk. 3,075

Total Compensation/HH Tk. 33,700
Compensation for 120 households Tk. 4,044,000

Table 5: Compensation for squatter resettlement



RESETTLEMENT: COMPENSATION

 Land acquisition in Arial Beel
 25,000 acres (airport and a new city named after Bangabandhu)
Massive people’s protest due to change of life and livelihood



CASE – PADMA MULTIPURPOSE BRIDGE



CASE – PADMA MULTIPURPOSE BRIDGE



CASE – PADMA MULTIPURPOSE BRIDGE



MAJOR QUESTIONS

 What are the types of costs for resettlement? Why are 
people unwilling to accept compensation? 

 What are the major problems of compensation in 
Bangladesh?

 How to compensate squatter settlers in Bangladesh. 
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